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and Medicaid a sane pihlcn« visit. in
other vords, for cus : iving outnatient ssrvices
HC bilied Medicx x Had a0 %eéicars cove
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”BqﬂPSL of tha New York City Dopartment ex Soel:

vade on adjustment of about 3232,000 to iedicai -
naynen*s. The ¢ dJLs*nent was based ch'estlma-nd Tathsr than actual
overpayments becauss #iC has no system for reeconciling amounts
billed with smounts paid by Medicare and Medicaid., The adjustment
procedurs was basad on the crronaous prenise tﬁnt G was entitled
to the higher of the two reimbursenment progzrams. Con :?qunntly,
G wmderstated the adjustrent. HC is still following these
vractices. '

An ove rpayrent r 2
Soctal Loecurity / &
G on the basis o? tooid
paid izs full rate, a2

and coinsurance poxtion ¢

For the pariod July 1972 througn Jume 1974, & roceived

Madicare payments for zbout 435,009 outpatient visits, of vhich

about 27,000 wers by Madicaid.  In tiovonbher 1074, at tho

ices

T officials agreed that the practice of hilling 'ledicaid as
i€ it was the only coveragze is improper hwt felt that it was -
recassary $o continus to do 50 because SFA takes from 2 to 18 months
t2 relshurse 0ﬂtphti~nL clains. As a result, B0 would, in effect,
he advaneing sorvices for a like pericd, adversaly affecting thelr
¢ash filow. They told us they intended to ask the State aad S00 to

wake an eoxceeption and allow i4C to »I11 in this momner, 20

offlecinls told us, howaver, that they will rovise thelr fornula for
estimating Medicald overpaynsnts and base d1ust;en.s on the premisa
that total reimhursesrent should not ex al niat would have been pald
if full payment had bsen received under Medicare. According to these
officials, the rovisad nethod would be uged for all reimbwrsement

.

s
recelved after those previously adjusted, but that it would not beo
cost effective to make further retroactive adjustments

2

Messes. Toby and Allen told us they would consider fully the
19 position and that if an exception to ths regulstion is approved,
525 w111 Jetermine whether {HC's new formula for estimating over-

payments 1s equitsbla, .Ra will also decide

£ it is feoasible to
rzauire {urther rstroactive adjustments '
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— Sormendd that e 2izeontinne e Dractics of Bi11iay !
e Madinaid far pha S$ame service as 17 The & s:n-':f:'i;iu:-y;
“aved by ‘ledicars, e should ACxOTaingly, instizors o
2ing system yhich w11 pormit it to bilg Hodicare firse
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